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Revenues Have Been Much More 
Volatile Than California’s Economy

Annual Percent Change in General Fund Revenues and
California Personal Income
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The Main Reason: Increased Importance 
Of the Personal Income Tax…
Total General Fund Revenues

Personal
Income Tax

Bank and
Corporations Tax

Other

Sales and Use Tax

1980-81
$19 Billion

Other

Personal
Income Tax

Bank and
Corporations Tax

Sales and
Use Tax

2000-01
$77.6 Billion
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...and the Increased Concentration 
Of Income at the “High End”

Share of California AGI Reported on Top 5 Percent of Returns
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High Income Taxpayers Have 
Volatile Income Sources

Annual Percent Change in Income Reported on California Returns
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Capital Gain and Stock Option 
Related Revenues Plunge in 2001-02
Dollars in Billions
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Proposed Total State Spending
By Major Program Area

2002-03
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Changes in the Mix of State 
Expenditures Over Time
Total State Expenditures, 1960-61 and 2000-01

1960-61 2000-01

Health and
Social Services

Health and
Social Services

K-12
Education

Higher Education

Corrections

Other

K-12
Education

Higher Education

Transportation
Corrections

Other

Transportation
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Budget Solution—2002-03
$23.6 Billion

Savings

Borrowing

Revenues

Deferrals

Federal Funds

Transfers
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General Fund Expenditures Over Time
1990-91 Through 2002-03
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Proposition 98 Funding for 2001-02
Dollars in Billions

$1,583 Million

$1,503 Million

Minimum
Guarantee

Shift to Prop. 98
Reversion Account

Deferred to
2002-03

Net Reductions

$2.2 Billion Reduction

$1,124 Million
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How Was 2002-03 Growth in 
Proposition 98 Allocated?
In Millions

K-12 growth and COLA $1,544
Program payment deferred from 2001-02 1,124
CCC growth and COLA 201
High Priority Schools Grant Program 199
Proposition 98 reserve 143
Other changes 56

Total growth $3,267


