MARCH 26, 2019

Overview of Child Care and
Preschool Programs

PRESENTED TO: Assembly Budget Subcommittee No. 2

On Education Finance

Hon. Kevin McCarty, Chair

LEGISLATIVE ANALYST’S OFFICE

Y



California Subsidizes Many Child Care and
Preschool Programs

Program

CalWORKs Child Care

Key Eligibility Requirements

e Family is low income.

e Parent(s) work or are in school.

e Child is under age 13.

e Slots are available for all eligible children.

Alternative Payment and
General Child Care

State Preschool

Transitional Kindergarten

e Family is low income.

e Parent(s) work or are in school.

e Child is under age 13.

e Slots are limited based on annual budget appropriation.

e Family is low income.

e Child is age 3 or 4.

e |f parent(s) work or are in school, child is eligible for full-day
program.

e Slots are limited based on annual budget appropriation.

e Child is age 4 with a birthday between September 2 and
December 2.

e Slots are available for all eligible children.

e Program has no income or work requirement.
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California Serves About 470,000 Children

Through These Programs

Part-Day State Preschool
103,000

Full-Day State Preschool

67,000

Transitional Kindergarten
90,000

Number of Slots by Program, 2018-19

Alternative
Payment
45,000

General
Child Care
28,000

CalWORKs
Stage 1
34,000

CalWORKs
Stage 2
59,000

CalWORKs
Stage 3
44,000

LEGISLATIVE ANALYST’S OFFICE

s



The State Provides $4.7 Billion to Child Care

and Preschool Through a Mix of Funds

2018-19

Child Care and

Development
Fund Federal

$4.7 Billion

Non-Proposition 98
General Fund

Proposition 98
General Fund
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State Funds Programs in Different Ways

CalWORKSs Child Care

and Alternative Payment

Vouchers

e State gives a family a voucher.

e Families may send their children
to voucher-based centers or family
child care homes or have family or
friends provide care.

e State relies on regional agencies
to verify attendance and pay providers.

General Child Care

and State Preschool

Direct Contract

e State contracts with a provider
to serve a set number of children.

e Families may send their children to
direct-contract based centers or
family child care homes.

e State reimburses provider for filled slots.

Transitional Kindergarten

Local Control Funding Formula

e Families may send their children to
a nearby public school.

e School district reports attendance.

e State funds the school district for
each enrolled child.
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Per-Child Subsidies Vary by Program,
Setting, and Age

Annual Full-Time Rates Unless Otherwise Noted, 2018-19

Market Survey

Regional Market Rate Averages Standard Reimbursement Rate Local Control Funding Formula
Applies to Voucher-Funded Applies to Contract-Funded Applies to School Districts
Providers Based on Biennial Providers Set Annually by State Set Annually by State

@ nfant/Toddler

15,000
@ Preschool
@ InfanyTodd - Full-Day State Preschool
nfant/Toddler
® school Age/ @ School Age/Preschool
10,000 @ School Age @ Preschool School 9
School-Year Program
180 days
@ School Age Y
@ Part-Day State
5,000 Preschool 175 days

Full-time rates reflect a minimum 6.5 hour day for 250 days per year.

Center Family Child Center Family Child School
Care Home Care Home
$25,000
@ Infant
@ nfant
20,000
@ Toddler @ Toddler
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